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General Economic Structure

Fiscal 

Policies
-Taxes

-Budget

Trade 
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-Trade & 

custom 

regulations

Public Policies

- Law & regulation, labor regulation, license & permit, etc.

Industrial 

Policies

- Industrial 

Development

Monetary 

Policies
-Interest rate

-X-rate

-Inflation rate

Economic Growth

International Institutions –

Rating agencies, Investors, NGOs
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Industry Structure



Indonesia’s Industry Structure

Sustainability of Future Growth????

• Low-impact to growth

• Declining sectors

• Declining productivity
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Public Policies

- Law & regulation, labor regulation, license & permit, etc.

International Institutions –

Rating agencies, Investors, NGOs

Fiscal 

Policies
-Taxes

-Budget

Monetary 

Policies
-Interest rate

-X-rate

-Inflation rate

Trade 

Policies
-Trade & 

custom 

regulations

Industrial 

Policies

- Industrial 

Development

Predominantly: Natural resources, Forestry, Plantation, 

Agriculture, Labor-intensive-low-tech

• Climate change issues

• CSR



Sustainable Economic Development 

Higher and Sustainable Future Growth

• Increase Multiplier Effect

• Contribute to better Climate 

change

Improve Productivity

• Infrastructure & machinery

• Technological improvement 

& development

• Skills Training

• Economic Value Chain 

(backward/forward 

linkages)

• Develop manufacturing 

sectors with advanced-tech
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Successful Economic Development

Industrial Policies: Define Priority Sectors

Fiscal policies: tax incentives

Trade & Public policies: non-tax incentives

Supported by
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Strategic Investment Promotion Matrix
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M A C R O E C O N O M I C   S E C T O R`

I

N

C

E

N

T

I

V

E

• Petrochemical

• Renewable energy

−Coal gasification, 

Biomass, Bio-fuel, 

Geothermal, 

Solar, Wind

• Agriculture, 

Plantation

• (Renewable) 

timber & wooden 

products

• Basic refinery, 

mining and 

quarrying

• Machinery

• Automotive

• Transport equip.

• Consumer goods

• Chemical products

• Pharmaceutical

• Steel & basic 

metal

• Textile

• Pulp & paper

• Mechanized 

furniture

• Electronics and 

electrical products

• Leather, footwear

• Wearing apparel

• Livestock & 

poultry

• Infrastructure

• Construction

• Real estate

• Transportation

• Wholesale

• Retail

• Hotel

• Restaurant

• Business Services

• Financial services

Primary Tertiary

Maintain

None to Low

Aggressive

Med to High

Secondary

Develop

Low to Med

• Improve productivity

• Increase multiplier effect

• Converse energy

• Reduce trade deficit

• Stimulate export

• Increase domestic 

market share

• Create employment

• Strengthen (M)SME



Strategic Investment Promotion Matrix
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Industries in which EU 

has competitive 

advantages


